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To  provide  for  an  income-based  premium  under  medicare  part  B. 


m  THE  SENATE  OF  THE  UNITED  STATES 

NovEMBEE  18  legislative  day,  November  14),  1983 

Mr.  DuRENBEEGER  (for  himself  and  Mr.  Heinz)  introduced  the  following  bill; 
which  was  read  twice  and  referred  to  the  Committee  on  Finance 


A  BILL 

To  provide  for  an  income-based  premium  under  medicare 

part  B. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  SHOET  TITLE 

4  Section  1.  This  Act  may  be  cited  as  the  'Tart  B  Pre- 

5  mium  Redistribution  Act". 

6  INCOME  testing  OF  PART  B  PEEMIUM 

7  Sec.  2.  (a)  Section  1839(a)  of  the  Social  Security  Act  is 

8  amended  by  striking  out  paragraphs  (2)  and  (3)  and  inserting 

9  in  heu  thereof  the  following: 

10  "(2)  The  monthly  premium  for  each  individual  enrolled 

11  under  this  part  for  each  month  after  December  1983  shall, 


2 

1  except  as  provided  in  subsection  (b),  be  an  amount  equal  to 

2  40  percent  of  the  monthly  actuarial  rate  for  enrollees  age  65 

3  and  over,  as  determined  under  paragraph  (1)  and  applicable 

4  to  such  month.  Each  such  individual  shall  also  be  subject  to 

5  the  tax  imposed  under  section  59  of  the  Internal  Revenue 

6  Code  of  1954. 

7  "(3)  The  Secretary  shall,  during  September  of  1984  and 

8  of  each  year  thereafter,  determine  and  promulgate  the 

9  monthly  premium  applicable  for  individuals  enrolled  under 

10  this  part  for  the  succeeding  calendar  year.  Whenever  the 

11  Secretary  promulgates  the  dollar  amount  which  shall  be  ap- 

12  plicable  as  the  monthly  premium  for  any  period,  he  shall,  at 

13  the  time  such  promulgation  is  announced,  issue  a  public 

14  statement  setting  forth  the  actuarial  assumptions  and  bases 

15  employed  by  him  in  arriving  at  the  amount  of  an  adequate 

16  actuarial  rate  for  enrollees  age  65  and  older  as  provided  in 

17  paragraph  (1),  and  the  derivation  of  the  dollar  amounts  speci- 

18  fied  in  this  paragraph.". 

19  (b)(1)  Section  1839(b)  of  such  Act  is  amended  by  strik- 

20  ing  out  "or  (e)". 

21  (2)  Section  1839  of  such  Act  is  amended  by  striking  out 

22  subsection  (e)  thereof. 

23  (c)  Section  1844(a)  of  such  Act  is  amended  to  read  as 

24  follows: 
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1  "(a)(1)  There  are  authorized  to  be  appropriated  for  each 

2  fiscal  year  to  the  Federal  Supplementary  Medical  Insurance 

3  Trust  Fund  an  amount  equal  to  the  amount  by  which — 

4  "(A)  the  total  amount  paid  out  of  such  Trust 

5  Fund  for  such  fiscal  year,  exceeds 

6  "(B)  the  total  amount  paid  into  such  Trust  Fund 

7  as  premiums,  or  transferred  into  such  Trust  Fund  pur- 

8  suant  to  section  1817(a)(3),  during  such  fiscal  year. 

9  "(2)  The  Secretary  of  the  Treasury  shall  transfer  such 

10  amounts  into  the  Trust  Fund  from  the  general  fund  in  the 

11  Treasury  from  time  to  time  on  the  basis  of  estimates  of  pay- 

12  ments  and  receipts  established  by  the  Secretary  of  the  Treas- 

13  ury  and  the  Secretary  of  Health  and  Human  Services.". 

14  (d)  The  amendments  made  by  subsections  (a),  (b),  and  (c) 

15  shall  apply  to  premiums  for  months  beginning  with  January 

16  1985. 

17  (e)  Subchapter  A  of  chapter  1  of  the  Internal  Eevenue 

18  Code  of  1954  is  amended  by  adding  at  the  end  thereof  the 

19  following  new  part: 

20  "PART  VII— MEDICARE  PART  B  PREMIUM  TAX 

2 1  "SEC.  59.  MEDICARE  PART  B  PREMIUM  TAX. 

22  "(a)  Tax  Imposed. — In  addition  to  any  other  tax  im- 

23  posed  by  this  chapter,  there  is  imposed  on  any  individual 

24  who,  during  every  month  of  the  taxable  year,  was  enrolled 
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1  under  part  B  of  title  XVm  of  the  Social  Security  Act,  a  tax 

2  equal  to  the  lesser  of — 


3  "(A)  the  maximum  tax  for  such  taxable  year  as 

4  determined  under  subsection  (c);  or 

5  "(B)  an  amount  equal  to  1  percent  of  that  portion 

6  of  such  individual's  adjusted  gross  income  for  such  tax- 

7  able  year  which  is  in  excess  of  the  zero  bracket 

8  amount  and  his  personal  exemptions. 

9  "(b)  Peorated  Tax. — In  addition  to  any  other  tax  im- 


10  posed  under  this  chapter,  there  is  imposed  on  any  individual 

11  who,  during  one  or  more  but  not  all  months  of  the  taxable 

12  year,  was  enrolled  under  part  B  of  title  XVIII  of  the  Social 

13  Security  Act,  a  tax  equal  to — 


14  "(A)  the  lesser  of  (i)  the  maximum  tax  for  such 

15  taxable  year  as  determined  under  subsection  (c),  or  (ii) 

16  an  amount  equal  to  1  percent  of  that  portion  of  such 

17  individual's  adjusted  gross  income  for  such  taxable  year 

18  which  is  in  excess  of  the  zero  bracket  amount  and  his 

19  personal  exemptions;  multiplied  by 

20  "(B)  a  fraction,  the  numerator  of  which  is  equal  to 

21  the  number  of  months  in  such  taxable  year  during 

22  which  such  individual  was  enrolled  under  part  B  of 

23  title  XVIII  of  the  Social  Security  Act,  and  the  de- 

24  nominator  of  which  is  12. 
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1  "(c)  Maximum  Tax. — For  purposes  of  subsection  (a) 

2  and  (b),  the  maximum  tax — 

3  "(1)  shall  be  $550  for  taxable  years  ending  in  cal- 

4  endar  year  1985;  and 

5  ''(2)  for  taxable  years  ending  in  any  succeeding 

6  calendar  year,  shall  be  the  maximum  tax  for  taxable 

7  years  ending  in  the  preceding  calendar  year,  increased 

8  or  decreased  by  the  percentage  increase  or  decrease  in 

9  the  per  capita  amount  of  payments  under  part  B  of 

10  title  XVni  of  the  Social  Security  Act  in  the  preceding 

11  calendar  year  as  compared  to  the  second  preceding  cal- 

12  endar  year. 

13  "(d)  Ceedits  Not  Applicable. — For  purposes  of  de- 


14  termining  the  amount  of  any  credit  under  subpart  A  of  part 

15  rV^  of  this  subchapter  (other  than  the  credits  allowed  under 

16  sections  31,  39,  and  43),  the  tax  imposed  by  subsections  (a) 

17  and  (b)  shall  not  be  treated  as  a  tax  imposed  by  this  chap- 

18  ter.". 

19  (f)  Section  1817(a)  of  the  Social  Security  Act  is  amend- 

20  ed  by  striking  out  "and"  at  the  end  of  paragraph  (1),  by 

21  striking  out  the  period  at  the  end  of  paragraph  (2)  and  insert- 

22  ing  in  Heu  thereof  ";  and",  and  by  inserting  after  paragraph 

23  (2)  the  following  new  paragraph: 

24  "(3)  the  taxes  imposed  by  section  59  of  the  Inter- 

25  nal  Revenue  Code  of  1954.IL.,  ,  . 
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1  (g)  The  amendments  made  by  subsections  (e)  and  (f) 

2  shall  apply  to  taxable  years  ending  after  December  31,  1984, 

3  but  only  with  respect  to  months  after  December  1984. 

O 
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